=

i e e 2

e = e
e S ——

e A
i P e e == e

NEW-YORK DAILY TRIBUNE, THURSDAY, AUGUST 31, 1303 —TEN P/

- §

DAGES. 0

/W. N. DYKMAN, RECEIVER.

POOR SHOWING BY THE COMMERCIAL BANK

OF BROOKIAX.

A DEFIQIENCY OF OVER #1 10,000—-DEPOSITORS TO
HOLD A MEETING—MONEY BUNH 1IN WORTH-
LESS NOTES AND MINIKG PROPERIIES.

The appolntment of a recelver for the suspended
Commercinl Bank of Brooklyn, as indieated in
yesterday's Tribune, Was made by Judge Barnard
at Poughkeepsic yesterday. Willlam N.
of the law firm of Hergen & Dykman, was named
upon the application of Deputy-Attorney Genernl
Hogan. He was placed under $100,000 honds, nnd
the lLong lsland Loan and Trust Company ani
the Hamilton Trust Company were made places of
deposit. David A. Barnett, counsel for Seth L.
Keeney, the prenident of the bank. made a state
ment in regard to the relations of the latter to the
bank. He sald that Mr. Keeney guocieeded 1'rest-
dent Hudson in 1588, and found the bank with
$108,000 capital and §166,624 surplus. At the pres
ent time the capital Is the same, and the surplus,
sccording to the books, $96.7507. In the five years
there had been written off to profit and loss £5,-
85 95 of bad debts, which had acerued under the
former management. The losses from bal debts
under the present management amounted to less
than $10,000. Under Mr. Ifudson, the cashler, John
A. Vall, ran the business of the bank. He told
Mr. Keeney, in regard to the accounts, that thelr
condition was fully known to sr. Hudson, and

that they were all right,
In 1889 Mr. Keeney found that the accounts of

Mr. Grening and Mr. Hassell, and the mining |
company which the lutter was interested |

in, had been heavily overdrawn, and

their notes had  been discounted o an |

unwarranted degree. This had heen done hefore
Mr. Keeney was made president. He sent

which fully secured his overdrafts anid
probable that the full amount would be nade
good from them. The bank took conveyances of
the mining properties of Mr. Hassell in Colorado,
apd his other property. Three of the bank direc-
tors, Messra, Keeney, Gill and Bnedeker, adVunced
$105,000 to make the wmining propertivs  pay,
and this money wus spent before they came to the
voncluslon that the enterprise was hopeless. This
money was their own, and they made no clalm

agalnst the bank for it. When Mr. Keeney found |

out aboul the overdrafts he thought the capital of
the bank too much impaired to go on with busl-
ness, and culled a meeting of the directors and
told them that unless the capital was made good

the bank must clese. The elght directors each |

still holda

guve his note for §10,000, and the bank
St

them. This action was approved by the
Superintendent of Ranking,

Up to a year ago the bank did well, and the
eourse adopted was justified, but after September,
1802, there were heavy withdraw:ls, and fully one-
‘third of the deposits were taken out The result
was that in the recent financlal stringency the
strain  was too great. Several daye before the
doors were closed the Bank of New-York enllesd
for additlonal security, and Cashier Vall pledeed
twenty-five 1,000 bonds belonging to Mr. Keeney

which were in the vaults for safekeeping. When 'J

Mr. Keeney learned that the Bank of New-York
would no longer act for his bank, he made an
effort to borrow upon his securitles, but failed.
His connection with the bank cost him about

$50,000, including $35,000 advanced to work Hassell's :

mines, $10,000 given to make good the capital, 325,000
of his bonds sold by the Hank of New-York and
applied to the debt of the Commerclal Dank, and
$10,000 in deposits. The State Superintendent of
Banking would not let the bank resume unless the
Btockholders pald in $150,000 in cash, and this eould
ot he secured.

Cashier Vall admitted yesterday that he had

fken §5,000 in bonds belonging to Mr. Keeney and

eposited them with the Bank of New-York, but
e sald Mr. Keeney would get his money all right,
Ws It was a legitimate claim against the bank. In
Yegurd to his relations to the bank, Mr. Vall sald
{that he had assumed many respensibilitics in his
gnany years with the bank, but he thought he did
il for the best.

Receiver Dykman said that it was a great plty
Rhat the bank had to close its doors, but it could
mot be helped in the existing condition of the money
market. It was lmpossible to secure the sum ro-
.znired to warrant the reopening of the bank. It

ould be some time before the depositors could be

id anything, on account of the difflculty of col-
ecting from those whose paper the bank held, so

hat it might be months before u percentage could

paid.

It is understood that the directors mean to see
qhat all depositors are paid in full. Some of the de-
fpositors have already sold their accounts for ready
\cash at a lurge discount. Asmeeting of depositurs
'will be held on Monday evening at No. 3% Classon-

ave, to see what steps shall be taken to hold the
xdirectors responsible for the funds in thelr hunds
when they knew the bank was Insolvent.

The worthless paper held by the bank amounted
to $16,60, The capltal and surplus and 512,000 be-

es have been wiped out. The heaviest losers are
the directors.

Btute Bank Superintendent Preston made puhlic

esterday this statement of the assets and Hablll-

«8 of the bank;
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THE ATTACHMENTS TO BE PAID.

| The Sheriff has recelved two attachmente
wgainst the Duluth, Missabe and Northern Railway
jCompany, of Duluth, one for 3,168 in favor of

stock Brothers, on a bill of exchange made hy
‘MecKinley, Charnley & Co. and accepted by the
company, and the ether for N1,961 In favor of Ed-
ward H. Blane, for fuel delivered by the Pioneer
Fuel Company, of Minneapolls. The rallway com-
:pany has offices in this city at No. 46 Wall-st. It
was sald there that the Duluth,Missabe and North-
ern Rallway Company had just been consolidated
‘with the Lake Superior Consolldated Iron Mines
under the latter name, with Leonlidas Merritt as
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IRON WORKERS' WAGES REDUCED,
Heading, Penn., Aug. 3.—The Reading Tron *om-
pany this afternoocn posted notlees reducing Wages
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STEP TO RESUME BUSINESS.

The Madison Square Bank may resume business,
fince Edward Lauterbach, of the law firm of
Hoadly, Lauterbach & Johnson, took hold of the
affairs of tha bank everything has been moving in
the direction of resumption. A meeting of the
stockholders of the bank was held in the office of
his firm yesterday afternoon. It lasted for some
time, and the whole condition of the bunk was placed
before them by Mr. Lauterbach. A resolution wis
adopted unanimously that a committee be appointed

.
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RUBBER FACTORY EMPLOYES HAPPY.
The rise in United States Rubber stock, together
with the announcement that two of the large fac-
itorles belonging to tha rubber trust at New-
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